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National Awqaf Foundation of South Africa
Trustees’ responsibility statement
The Trustees are responsible for the preparation and fair presentation of the annual financial statements of
National Awqaf Foundation of South Africa Trust IT 1269/03, comprising the statement of financial
position at 28 February 2019, and the statement of comprehensive income, the statement of changes in
equity and statement of cash flows for the year then ended, and the notes to the financial statements,
which include a summary of significant accounting policies and other explanatory notes, in accordance
with the basis of accounting set out in note 1 to the financial statements. In addition, the Trustees are
responsible for preparing the Trustees’ report. The financial statements are prepared to meet the
requirements of the Trust Deed.
The Trustees are also responsible for such internal control as the Trustees determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and for maintaining adequate accounting records and an effective system of risk
management.
The Trustees have made an assessment of the trust’s ability to continue as a going concern and have no
reason to believe the trust will not be a going concern in the year ahead.
The auditor is responsible for reporting on whether the financial statements are fairly presented in
accordance with the applicable financial reporting framework.
Approval of the annual financial statements
The annual financial statements of National Awqaf Foundation of South Africa Trust IT 1269/03, as
identified in the first paragraph, were approved by the Council of Trustees on 12 October 2020 and are
signed by:

_______________________
Haroon Rasheed Aboo Kalla
Mutawallee

_______________________
Shiraz Abdul Ahmed Gany
Mutawallee

2

National Awqaf Foundation of South Africa
Trustees’ report
for the year ended 28 February 2019

The Trustees have pleasure in presenting their report for the year ended 28 February 2019.
The National Awqaf Foundation of South Africa (AWQAF SA™) was informally initiated on the
27 December 2000 and registered as a Trust under Masters Registration Number IT 1269/03 on 2 April
2003 in terms of the Trust Property Control Act 57 of 1988.
The organization was registered as a Non Profit Organization (032-519-NPO) on the 10 May 2004 and as
a Public Benefit Organization (PBO: 18/11/13/2226) in terms of the Income Tax Act on 10 February
2005.
Awqaf SA™ was pioneered as a community-based and owned trust dedicated to the establishment of the
Prophetic institution of Waqf and community empowerment.
Business activities
The trust was established:
• To popularise, mobilise, create, develop, invest, and manage waqf and charitable endowment funds
and assets;
• To initiate and/or support worthwhile sustainable humanitarian, community development, and poverty
alleviation projects and programmes; and
• To mobilise, train, and engage human resources and waqf cadres for community service for the
benefit of the public.
Community development sectors
Community development sectors include:
Art, culture and heritage
Dawah
Education
Environment
Healthcare
Job creation and small enterprises
Masjid and madressah
Media and publications
Research
Skills development
Social Cohesion
Children, youth, women, the aged, and the disabled are target groups as beneficiaries.
Governance
Awqaf SA™ is governed by the Council of Trustees and the Board of Management and Sub Committees.
A panel of advisors and consultants advise the organisation on key issues. Members of the Council, Board
and Sub Committees serve on a voluntary basis. The organisation is also governed by a constitution and
various legislation.
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National Awqaf Foundation of South Africa
Trustees’ report
for the year ended 28 February 2019 (continued)

Trustees
The following persons served as Trustees during the year under review:
Executive
Haroon Rasheed Aboo Kalla
Akthar Thokan
Shiraz Abdul Ahmed Gany
Faizel Mahomed
Sh M Faaik Gamieldien
Ahmed Saeed Moola

(Chairperson)
(Appointed effective 21 February 2019)
(Resigned effective 21 February 2019)

* Non Executive
Sh Ebrahim Gabriels*
Khadija Connie Moloi*
Sh Thafier Najjaar*
Qari Moosa Seedat*
Founders of the Trust
Rafik Bhayat
Zeinoul Abedien Cajee* CA(SA)
Ml Ahmed Fazel Ebrahim
Dr Shawkat Alli Thokan
Dr Ismail Munshi
Raaghieb Najjaar CPA (USA)
* Management Board Members
Founders Council Members
Rafik Bhayat
Ml Ahmed Fazel Ebrahim
Suliman Mohamed Ghoor
Mia Ahmed Loonat
Dr Rashid Ahmed Mahmood Salojee
Dr Shawkat Alli Thokan

(Deceased 25 July 2020)

(Deceased 19 June 2019)

Management Board
The following persons served on the Management Board during the current year:
Zeinoul Abedien Cajee CA (SA)
Mickaeel Collier
Sedick Isaacs
Mohamed Zaffer Ahmed
Goolam Hoosen Kolia
Muhsin Kolia

(CEO)
(Deputy CEO)
(Deputy CEO – Gauteng)
(Deputy CEO – KZN)

Chapters
Awqaf SA™ has chapters in Gauteng, Western Cape, and a network presence in other provinces, and
cities.
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National Awqaf Foundation of South Africa
Trustees’ report
for the year ended 28 February 2019 (continued)

Glossary
“Mutawallee” – a Trustee as contemplated in the Trust Property Control Act 57 of 1988.
“Waqf” (pl: Awqaf) and “Endowment” – capital funds, bequests, gifts, or assets donated to Awqaf SA.
"Amanah" – trust funds for earmarked expenditure or grants.
General review of activities
The results of the activities for the year are set out in the statement of financial position and the statement
of comprehensive income read together with notes to the financial statements.
Events after the reporting date – Effects of Covid-19
At the date of finalisation of the financial statements there were no material events that occurred
subsequent to the reporting date that required adjustments to the amounts recognised in the financial
statements. However, the COVID-19 outbreak and National lockdown which followed from 27 March is
a material subsequent non-adjusting event that requires disclosure in the financial statements.
On 11 March 2020, the World Health Organisation declared the COVID-19 outbreak to be a pandemic.
Many governments have taken or are taking increasingly stringent steps to help contain the spread of the
virus, including requiring self-isolation/quarantine by those potentially affected, implementing social
distancing measures, and controlling or closing borders and “locking-down” cities/regions or even entire
countries. There has also been a significant increase in economic uncertainty, evidenced by more volatile
asset prices and currency exchange rates.
The South African economy was affected by the news of the first confirmed cases of the virus in the
country early in March 2020 and this led to the President declaring a national disaster on 15 March 2020.
The President made a further announcement on 23 March that the country will effectively be placed in a
lockdown from midnight on 26 March 2020 until 30 April 2020. The lockdown was relaxed in a limited
number of sectors from 1 May 2020 until 1 June 2020 when the relaxation was extended to more sectors
of the economy. On 15 August 2020 the President lifted the lockdown to level 2 and on 16 September
2020 the President lifted the lockdown to level 1 to allow for further economic activity. South Africa's
economy suffered a significant contraction during April, May and June, 2020 when the country operated
under widespread lockdown restrictions in response to COVID-19. Gross domestic product (GDP) fell by
just over 16% between the first and second quarters of 2020, giving an annualised growth rate of 51%.
While this may have a negative impact on rental income in the financial years ending 2021 and perhaps
2022, the Trust has sufficient resources to continue its operations as a going concern for the foreseeable
future. During the lockdown period, the Trust continued to receive donations as well as a marginally
reduced income stream from its investments. Despite the impact of COVID19 on the activities of the
Trust, management is not expecting the COVID-19 pandemic to have a significant impact on the Trust’s
financial performance in the foreseeable future, as the Trust will donate funds to the extent that donations
are received.
The trustees have evaluated all the events and conditions that may cast significant doubts on the ability of
the Trust to continue as a going concern and also its operations for the foreseeable future and reached a
conclusion that in view of the impact of COVID-19 the Trust will continue as a going concern and also its
operations for the foreseeable future without the existence of a material uncertainty about the entity’s
ability to continue as a going concern.
Other than described above, the trustees are not aware of any matter or circumstance occurring between
the reporting date and the date of this report that materially affects the results of the trust for the year
ended 28 February 2019 or the financial position at that date.
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Independent Auditor's Report
To the trustees of National Awqaf Foundation of South Africa
Opinion
We have audited the financial statements of National Awqaf Foundation of South Africa (the Trust) set
out on pages 9 to 21, which comprise the statement of financial position at 28 February 2019, and the
statement of comprehensive income, the statement of changes in equity and the statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.
In our opinion, the financial statements of National Awqaf Foundation of South Africa for the year
ended 28 February 2019 are prepared, in all material respects, in accordance with the basis of accounting
described in note 1.1 to the financial statements and the requirements of the Trust Deed.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Trust in accordance with the
sections 290 and 291 of the Independent Regulatory Board for Auditors’ Code of Professional Conduct
for Registered Auditors (Revised January 2018), parts 1 and 3 of the Independent Regulatory Board for
Auditors’ Code of Professional Conduct for Registered Auditors (Revised November 2018) (together the
IRBA Codes) and other independence requirements applicable to performing audits of financial
statements in South Africa. We have fulfilled our other ethical responsibilities, as applicable, in
accordance with the IRBA Codes and in accordance with other ethical requirements applicable to
performing audits in South Africa. The IRBA Codes are consistent with the corresponding sections of the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants and
the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) respectively. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

KPMG Incorporated is a company incorporated under the South African Companies
Act and a member firm of the KPMG network of independent member firms affiliated
with KPMG International Cooperative ("KPMG International"), a Swiss entity.

Chairman:
Chief Executive:
Directors:

KPMG incorporated is a Registered Auditor, in public practice, in terms of the
Auditing Profession Act, 26 of 2005.

The company's principal place of business is at KPMG Crescent,
85 Empire Road, Parktown

Registration number 1999/021543/21
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Emphasis of matter - Basis of accounting
We draw attention to note 1.1 to the financial statements, which describes the basis of accounting. The
financial statements are prepared in accordance with the Trust’s own accounting policies to satisfy the
financial provisions of the Trust Deed. As a result, the financial statements may not be suitable for
another purpose. Our opinion is not modified in respect of this matter.
Other information
The trustees are responsible for the other information. The other information comprises the information
included in the document titled “National Awqaf Foundation of South Africa Annual Financial
Statements for the year ended 28 February 2019”, which includes the Trustees’ responsibility statement
and the Trustee Report. The other information does not include the financial statements and our auditor’s
report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of the trustees for the financial statements
The trustees are responsible for the preparation of the financial statements in accordance with the basis of
accounting described in note 1.1 and the requirements of the Trust Deed, for determining that the basis of
preparation is acceptable in the circumstances and for such internal control as the trustees determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, the trustees are responsible for assessing the Trusts ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the trustees either intend to liquidate the Trust or to cease
operations, or have no realistic alternative but to do so.
Auditor’s Responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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Auditor’s Responsibilities for the audit of the financial statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.
• Conclude on the appropriateness of the trustees' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Trust to cease to continue as a going
concern.
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the trustees.
We communicate with the trustees regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
KPMG Inc.

Per Mohammed Hassan
Chartered Accountant (SA)
Registered Auditor
Director
13 October 2020
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National Awqaf Foundation of South Africa
Statement of financial position
at 28 February 2019

Note

2019
R

2018
R

Assets
Non-current assets
Plant and equipment
Investment properties
Investments

2
3
4

51 043 198
15 477
6 739 229
44 288 492

57 747 962
10 096
6 652 883
51 084 983

Current assets
Trade and other receivables
Cash and cash equivalents

5
6

15 455 607
830 525
14 625 082

1 595 823
799 066
796 757

66 498 805

59 343 785

7

48 756 194

41 688 953

8

2 372 782
21 575
(333 350)
2 242 295
442 262

2 057 476
10 752
(504 207)
2 108 669
442 262

Total assets
Equity and liabilities
Equity
Waqf funds
Reserves
General reserve
Waqf revenue reserve
Fair value reserve
Waqf capital asset reserve
Liabilities
Current liabilities
Trade and other payables
Other designated funds

9
10

3 503 174
105 457
3 397 717

3 730 701
94 284
3 636 417

Non-current liabilities
Other long term designated funds

11

11 866 655

11 866 655

66 498 805

59 343 785

Total equity and liabilities
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National Awqaf Foundation of South Africa
Statement of comprehensive income
for the year ended 28 February 2019

Note

Excess of expenditure over income
Net investment income

2019
R

2018
R

(142 248)
2 859 443

(219 319)
2 408 354

2 717 195

2 189 035

153 071

156 762

2 870 266

2 345 797

(2 859 443)

(2 408 354)

Excess of income/(expenditure) over income for the
year

10 823

(62 557)

General reserve at beginning of year

10 752

73 309

General reserve at end of year

21 575

10 752

12

Net income from operations
Inward transfer from operational capacity waqf revenue
reserve

Outward transfers
Transferred to waqf revenue reserve
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National Awqaf Foundation of South Africa
Statement of changes in equity
for the year ended 28 February 2019

Waqf
revenue
reserve
R

General
reserve
R
Balance at 28 February 2017
Net income from operations
Grants paid
Transfer of waqf income
Transfer of operational
capacity income
Waqf capital reserve asset
protection
Fair value adjustment to
investments
Balance at 28 February 2018
Net income from operations
Grants paid
Transfer of waqf income
Transfer of operational
capacity income
Fair value adjustment to
investments
Balance at 28 February 2019

Fair value
reserve
R

Waqf
capital asset
reserve
R

Total
reserves
R

73 309

(153 893)

3 092 919

174 667

2 189 035
–
(2 408 354)

–
(2 334 311)
2 408 354

–

–

–

–

156 762

(156 762)

–

–

–

–

(267 595)

–

267 595

–

(984 250)

–

–

–

3 187 002
2 189 035
(2 334 311)
–

(984 250)

10 752

(504 207)

2 108 669

442 262

2 717 195
–
(2 859 443)

–
(2 535 515)
2 859 443

–
–
–

–
–
–

153 071

(153 071)

–

–

–

133 626

–

133 626

2 242 295

442 262

2 372 782

–
21 575

–
(333 350)
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2 057 476
2 717 195
(2 535 515)
–

National Awqaf Foundation of South Africa
Statement of cash flows
for the year ended 28 February 2019

Note

Cash generated from/(utilised by) operating activities

14

2019
R
187 824

2018
R
(658 844)

Cash flow from investing activities
Subsequent expenditure on investment property
Proceeds on sale of investment property
Additions of plant and equipment
Capital investment movements

(86 346)
–
(31 811)
6 930 117

(43 442)
550 000
(29 582)
(6 960 907)

Net cash inflow/(outflow) from investing activities

6 811 960

(6 483 931)

Proceeds to waqf funds
(Decrease)/increase in other designated funds
Decrease in other long term designated funds

7 067 241
(238 700)
–

6 358 766
1 718 715
(1 140 575)

Net cash inflow from financing activities

6 828 541

6 936 906

Cash flow from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

12

13 828 325

(205 869)

796 757

1 002 626

14 625 082

796 757

National Awqaf Foundation of South Africa
Notes to the financial statements
for the year ended 28 February 2019

1.

Accounting policies

1.1

Basis of presentation and accounting
The financial statements have been prepared in accordance with the requirements of the Trust Deed.
The financial statements have been prepared on the historical cost basis, as modified by the
revaluation of property investments at fair value and incorporates the following principal accounting
policies which are consistent in all material respects with those applied in the previous year.
The trust was established:
• To popularise, mobilise, create, develop, invest, and manage waqf and charitable endowment
funds and assets;
• To initiate and/or support worthwhile sustainable humanitarian, community development, and
poverty alleviation projects and programmes; and
• To mobilise, train, and engage human resources and waqf cadres for community service for the
benefit of the public.
The financial statements of National Awqaf Foundation of South Africa were approved by the
trustees on 12 October 2020.

1.2

Non-distributable reserves
The trust is operating as an association not for gain and as such no part of its surplus and property
shall be transferred to its trustees directly or indirectly.
All reserves are therefore non-distributable.

1.3

Property, plant and equipment
Fixed assets are written off in the year of acquisition as, in the opinion of the Trustees, this
treatment more fairly presents the financial position of the Organization.
Properties in the course of construction, supply or administrative purposes, or for purposes not yet
determined are carried at cost. Cost includes professional fees.

1.4

Investment property
Investment property, which is property held to earn rentals and/or for capital appreciation, is
measured initially at its cost, including transaction costs.
Subsequent to initial recognition, investment property is measured at fair value or alternatively at a
Mutawallees/Trustees valuation.

1.5

Investments
The purchase and sale of investments are recognised on trade-date. Investments are carried at fair
value and any gain or loss arising from the fair value is recognised directly in equity, until the
investment is disposed of at which time the cumulative gain or loss previously recognised in equity
is included in the net surplus or deficit for the period.
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National Awqaf Foundation of South Africa
Notes to the financial statements
for the year ended 28 February 2019 (continued)

1.

Accounting policies (continued)

1.6

Functional and presentation currency
The financial statements are presented in Rands, which is the Trust’s functional currency.

1.7

Financial instruments
Non-derivative financial instruments
Non-derivative financial instruments comprise investment in equity and debt securities, other
receivables, cash and cash equivalents, loans and borrowings, and other payables.
Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at
fair value through profit or loss, any directly attributable transaction costs. Subsequent to initial
recognition non-derivative financial instruments are measured as described below.
Available-for-sale financial assets
The Trust’s investment in equity securities are classified as available-for-sale financial assets.
Subsequent to initial recognition, they are measured at fair value and changes therein, other than
impairment losses and foreign exchange gains and losses on available-for-sale monetary items are
recognised directly in equity. When an investment is derecognised, the cumulative gain or loss in
equity is transferred to profit or loss.
Financial assets at fair value though profit or loss
An instrument is classified at fair value through profit or loss if it is held for trading or is designated
as such upon initial recognition. Financial instruments are designated at fair value through profit or
loss if the Trust manages such investments and makes purchase and sale decisions based on their
fair value in accordance with the Trust documented risk management or investment strategy. Upon
initial recognition attributable transaction costs are recognised in profit or loss when incurred.
Financial instruments at fair value through profit or loss are measured at fair value, and changes
therein are recognised in profit or loss.

1.8

Impairment
A financial asset is assessed at each reporting date to determine whether there is any objective
evidence to indicate that it is impaired. A financial asset is considered to be impaired if objective
evidence indicates that one or more events have had a negative effect on the estimated future cash
flows of that asset.
An impairment loss in respect of financial assets measured at amortised cost is calculated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the original effective discount rate. An impairment loss in respect of an available-forsale financial asset is calculated by reference to its fair value.
Individually significant financial assets are tested for impairment on an individual basis. The
remaining financial assets are reassessed collectively in groups that share similar credit risk
characteristics.
All impairment losses are recognised in profit or loss. Any cumulative loss in respect of availablefor-sale financial assets recognised previously in equity is transferred to profit or loss.
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National Awqaf Foundation of South Africa
Notes to the financial statements
for the year ended 28 February 2019 (continued)
1.

Accounting policies (continued)

1.9

Determination of fair values
Investments in equity
The fair value of financial assets at fair value through equity, held-to-maturity investments and
available-for-sale financial assets is determined by reference to their quoted bid price at the
reporting date.

1.10

Waqf Funds
Waqf funds represent endowment donations received from donors. The funds may be classified as
either “designated” (as specified by the respective donor) or “discretionary” when unspecified.
Waqf funds are accounted for directly through equity.

1.11

Waqf Revenue Reserves
Waqf revenue reserves arise from the income derived from the investment of waqf funds less
payments made in respect of grants and projects and capitalisation transfers and represent the net
spendable amount or funding available for grants, downstream projects and programmes.

1.12

Other designated funds
Other designated funds represent endowments received that are earmarked for specific projects.

2.

Plant and equipment

2019
R

2018
R

10 096
31 811
(26 430)

10 089
29 582
(29 575)

15 477

10 096

Office furniture and equipment
Balance at beginning of year
Additions
Write off
Balance at end of year
3.

Investment properties
Balance at beginning of year
Additions through subsequent expenditure
Disposal of properties

6 652 883
86 346
–

7 111 267
43 442
(501 826)

Investment properties at fair value

6 739 229

6 652 883
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National Awqaf Foundation of South Africa
Notes to the financial statements
for the year ended 28 February 2019 (continued)
3.

Investment properties (continued)
Investment properties comprise:
2019
Market
value

No.

Properties

Cost

1.

A unit in the scheme known as Graceville which is
situated at Kenilworth in the city of Cape Town,
measuring 76 square metres.

726 400

850 000

Erf 9842 Lenasia Extension 11 Township, Registration
Division I.Q., Province of Gauteng, measuring 983
square metres.

250 000

315 282

Erf 167729, Portion of Erf 34415 measuring
approximately 496 square metres, known as No.6 Second
Avenue, Belgravia Estate, Athlone.

307 312

400 000

Portion 71 of Erf 1174, Riverlea Township, Registration
Division I.Q, Province of Gauteng, measuring 354 square
metres.

340 000

340 000

2 014 295

2 220 437

–

6 030

2 479 250

2 569 908

2.

3.

4.

5.

6.

7.

12 Sunderland Ridge Agricultural holdings, Province of
Gauteng, measuring 1,2818 Hectares.
Erf 7988 Capricorn Avenue, Extension 9, Lenasia
(Vacant land), Province of Gauteng
Erf 1232 Greenside Extension 2 Township Registration
Division LR The province of Gauteng, Measuring 1079
(One thousand and seventy nine square metres).

8.

Erf 602 Korstein Port Elizabeth.

–

29 442

9.

Erf 2832 Premise no 590751 Cape Town

–

8 130

6 117 257

6 739 229
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National Awqaf Foundation of South Africa
Notes to the financial statements
for the year ended 28 February 2019 (continued)
3.

Investment properties (continued)
Investment properties comprise:
2018
Market
value

No.

Properties

Cost

1.

A unit in the scheme known as Graceville which is situated
at Kenilworth in the city of Cape Town, measuring 76
square metres.

726 400

850 000

Erf 9842 Lenasia Extension 11 Township, Registration
Division I.Q., Province of Gauteng, measuring 983 square
metres.

250 000

315 282

Erf 167729, Portion of Erf 34415 measuring approximately
496 square metres, known as No.6 Second Avenue,
Belgravia Estate, Athlone.

307 312

400 000

Portion 71 of Erf 1174, Riverlea Township, Registration
Division I.Q, Province of Gauteng, measuring 354 square
metres.

340 000

340 000

2 014 295

2 220 437

–

6 030

2 479 250

2 491 692

–

29 442

6 117 257

6 652 883

2.

3.

4.

5.

6.

7.

8.

12 Sunderland Ridge Agricultural holdings, Province of
Gauteng, measuring 1,2818 Hectares.
Erf 7988 Capricorn Avenue, Extension 9, Lenasia (Vacant
land)
Province of Gauteng
Erf 1232 Greenside Extension 2 Township Registration
Division LR The province of Gauteng, Measuring 1079
(One thousand and seventy nine square metres).
Erf 602 Korstein Port Elizabeth.
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National Awqaf Foundation of South Africa
Notes to the financial statements
for the year ended 28 February 2019 (continued)
2019
R
4.

2018
R

Investments
Listed investments
Oasis Crescent Income Fund A
Oasis Crescent International Property Equity Feeder Fund D
Element Islamic Equity Fund
Redefine Properties Limited
Arrowhead Properties Limited

–
882 870
1 490
69 611
1 871

6 695 333
976 756
1 357
81 296
3 227

The investments above are an investment in equity securities that offers the organisation the
opportunity for return through dividend income and fair value gains. The fair values of these
securities are based on the quoted closing market prices on the last market day of the financial year.
Unlisted investments
Lenmed Investments Limited
– 1 110 000 Ordinary shares at fair value
Warees Proprietary Limited
– 411 Ordinary shares at R1 each
– Unsecured loan account*
Janbad Property Investments Proprietary Limited
– 50 Ordinary shares at fair value
– Unsecured loan account*
Imbali Props 48 Proprietary Limited – Bridge City Project
– Unsecured loan account*
Arctic Sky Trade (Pty) Ltd
– Unsecured loan account*
– 80 000 Ordinary shares at fair value
Julowave (Pty) Ltd
– Unsecured loan account*
– 1 000 Ordinary shares at R1 each
ERF 2542 Jeppestown (Pty) Ltd
– Unsecured loan*
Unsecured loans
– Loans comprise of advances in respect of land and property
donations in progress – Daleside
Total listed and unlisted investments
*

1 998 000

1 998 000

411
8 150 000

411
8 150 000

7 000
65 000

7 000
65 000

14 300 000

14 300 000

7 920 000
80 000

7 920 000
80 000

10 703 129
1 000

10 713 929
1 000

11 750

9 500

1

1

44 192 133

51 002 810

Unsecured loans are linked to shares held, carry benefits at variable rates of return, and no
repayment arrangements have been made.

Profit sharing investment in Albaraka Bank
Profit sharing investments bear average effective sharing ratio
of: Investor 65% Bank 35%.
Total investments
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Notes to the financial statements
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5.

6.

Trade and other receivables

2019
R

2018
R

VAT receivable
Other trade and receivables

173 270
657 255

181 094
617 972

Trade and other receivables

830 525

799 066

14 625 082

796 757

Cash and cash equivalents
Cash at bank

Bank balances and cash comprises cash held by the organisation and short-term bank deposits.
7.

Waqf funds

Designated
R

Discretionary
R

Total
R

Balance at beginning of year
Waqf funds received during the year

18 210 902
4 768 758

23 478 051
2 298 483

41 688 953
7 067 241

Balance at end of year

22 979 660

25 776 534

48 756 194

Balance at beginning of year
Waqf funds received during the year

14 327 554
3 883 348

21 002 633
2 475 418

35 330 187
6 358 766

Balance at end of year

18 210 902

23 478 051

41 688 953

Waqf revenue reserve

Designated
R

Discretionary
R

Total
R

2019

2018

8.

2019
Balance at beginning of year
Transfer investment income from income
statement
Grants paid for downstream projects
Transfer of operational capacity income

588 678

(1 092 885)

(504 207)

1 419 780
(1 331 654)
(153 071)

2 859 443
(2 535 515)
(153 071)

824 480

(1 157 830)

(333 350)

275 488

(429 381)

(153 893)

1 153 586
(712 221)
–
(128 176)

1 254 767
(1 622 090)
(156 762)
(139 419)

2 408 354
(2 334 311)
(156 762)
(267 595)

588 678

(1 092 885)

(504 207)

1 439 663
(1 203 861)
–

Balance at end of year
2018
Balance at beginning of year
Transfer investment income from income
statement
Grants paid for downstream projects
Transfer of operational capacity income
Waqf capital reserve asset
Balance at end of year

Waqf revenue reserves represent the net spendable amount or funding available for downstream
projects and programmes.
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9.

10.

Trade and other payables

2019
R

Accrued expenses

105 457

3 636 417
14 163 735
(11 326 654)
(3 075 781)

1 917 702
5 255 387
(3 613 672)
77 000

3 397 717

3 636 417

Monies received from donors
Monies utilised

11 866 655
–

13 007 230
(1 140 575)

Other long term designated funds at end of year

11 866 655

11 866 655

2 859 443
3 267 935
4 186
448 650
69 914
98 642
(28 728)
5 837
2 739 348

2 408 354
3 058 227
3 429
14 867
132 872
189 012
(56 140)
5 514
2 901 545

(408 492)
–

(382 278)
(267 595)

Other designated funds at end of year

12.

Other long-term designated funds

Net investment income
Net investment income
Investment income
Profit from profit sharing investment
Profit from listed investments
Net rent
Rent
Property expenditure
Dividends received from listed investments
Benefit received
Transfer to operating revenue
Transfer to Waqf Capital Reserve asset protection

13.

94 284

Other designated funds
Balance at beginning of year
Monies received from donors
Monies utilised
Transfer from discretionary income

11.

2018
R

Taxation
An exemption from taxation has been granted to the organisation in terms of section 10(1) (cN) of
the Income Tax Act and consequently no provision for taxation has been made.

14.

Cash generated from/(utilised by) operating
activities
Net income from operations
Adjustment for:
Profit on sale of investment property
Plant and equipment write off
Working capital changes:
Increase in trade and other receivables
Increase/(decrease) in trade and other payables
Grants paid
Cash generated from/(utilised by) operating
activities for the year

2 717 195
–
26 430

(48 174)
29 575

(31 459)
11 173

(426 478)
(68 491)

2 723 339
(2 535 515)

1 675 467
(2 334 311)

187 824
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15.

Events after the reporting date – Effects of Covid-19
At the date of finalisation of the financial statements there were no material events that occurred
subsequent to the reporting date that required adjustments to the amounts recognised in the
financial statements. However, the COVID-19 outbreak and National lockdown which followed
from 27 March is a material subsequent non-adjusting event that requires disclosure in the
financial statements.
On 11 March 2020, the World Health Organisation declared the COVID-19 outbreak to be a
pandemic. Many governments have taken or are taking increasingly stringent steps to help contain
the spread of the virus, including requiring self-isolation/quarantine by those potentially affected,
implementing social distancing measures, and controlling or closing borders and “locking-down”
cities/regions or even entire countries. There has also been a significant increase in economic
uncertainty, evidenced by more volatile asset prices and currency exchange rates.
The South African economy was affected by the news of the first confirmed cases of the virus in
the country early in March 2020 and this led to the President declaring a national disaster on
15 March 2020. The President made a further announcement on 23 March that the country will
effectively be placed in a lockdown from midnight on 26 March 2020 until 30 April 2020. The
lockdown was relaxed in a limited number of sectors from 1 May 2020 until 1 June 2020 when
the relaxation was extended to more sectors of the economy. On 15 August 2020 the President
lifted the lockdown to level 2 and on 16 September 2020 the President lifted the lockdown to
level 1 to allow for further economic activity. South Africa's economy suffered a significant
contraction during April, May and June, 2020 when the country operated under widespread
lockdown restrictions in response to COVID-19. Gross domestic product (GDP) fell by just over
16% between the first and second quarters of 2020, giving an annualised growth rate of 51%.
While this may have a negative impact on rental income in the financial years ending 2021 and
perhaps 2022, the Trust has sufficient resources to continue its operations as a going concern for
the foreseeable future. During the lockdown period, the Trust continued to receive donations as
well as a marginally reduced income stream from its investments. Despite the impact of
COVID19 on the activities of the Trust, management is not expecting the COVID-19 pandemic to
have a significant impact on the Trust’s financial performance in the foreseeable future, as the
Trust will donate funds to the extent that donations are received.
The trustees have evaluated all the events and conditions that may cast significant doubts on the
ability of the Trust to continue as a going concern and also its operations for the foreseeable future
and reached a conclusion that in view of the impact of COVID-19 the Trust will continue as a
going concern and also its operations for the foreseeable future without the existence of a material
uncertainty about the entity’s ability to continue as a going concern.
Other than described above, the trustees are not aware of any matter or circumstance occurring
between the reporting date and the date of this report that materially affects the results of the trust
for the year ended 28 February 2019 or the financial position at that date.
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2019
R

2018
R

Income
Sundry income
Grant income
Recoveries
Property management fee
Waqf administration fee
Qurbani Surplus
Ramadaan Iftaar Surplus
Darushifa X-Ray Services- Salary
Darushifa X-Ray Services- UIF Contribution

1 363 854
180 000
300 000
17 055
171 860
408 492
68 164
152 033
65 587
663

1 039 008
258 445
210 799
281
160 954
382 278
–
–
25 988
263

Expenditure
Auditors’ remuneration
– audit fees
– donation in kind

1 506 102

1 258 327

Advertising and marketing
Write off assets depreciation
Bank charges
Computer expenses
Employee costs
Meeting expenses
Travel and accommodation
Rent paid
Motor vehicle expenses
Security expense
Stipends
Printing and stationery
Sundry office expenses
Insurance
Service fees on investments
Website development
Telephone, internet and cell
Utilities – electricity and water
Excess of expenditure over income
Net investment income
Investment income
Profit from profit sharing investment
Profit from listed investments
Net rent
Rent
Property expenditure
Dividends received from listed investments
Benefit received
Transfer to operating revenue
Transfer to Waqf capital reserve asset protection

22

125 000
(125 000)

120 000
(120 000)

715 345
66 522
45 530
16 774
432 067
5 687
29 373
–
5 244
13 050
13 300
28 628
22 087
8 520
6 867
50 971
46 135
–

623 726
45 192
28 593
2 206
355 056
17 382
26 262
43 865
–
10 780
6 500
19 440
7 917
–
6 592
3 279
54 819
6 718

(142 248)

(219 319)

2 859 443
3 267 935
4 186
448 650
69 914
98 642
(28 728)
5 837
2 739 348

2 408 354
3 058 227
3 429
14 867
132 872
189 012
(56 140)
5 514
2 901 545

(408 492)
--

(382 278)
(267 595)

